56      THE     MAKING     OF    FEDERAL    INDIA
C THE  INDIAN STATES ENQUIRY COMMITTEE
The political development of British India following the
introduction of Reforms and its repercussions on the sub-
jects of the States stirred the Princes to demand a clear
definition of their position in the future Indian Constitution.
They realized that none of the fundamental problems re-
lating to their politico-economic relationship with British
India could be solved through the ineffective Chamber of
Princes. The fiscal policy of the Government of India
during the post-war period had put a serious strain upon
the States and greatly restricted the possibility of improving
their administrations. Above all, there was no change
in the procedure of the Political Department which inter-
preted and conducted the relationship between the Govern-
ment and the States in a manner unsatisfactory to the present
generation of Ruling Princes. They urged on the Viceroy
a Round Table Conference with a view to arriving at
a settlement. But Lord Reading did not wish to embark
upon a discussion on the question of paramountcy. The
basic principle of the relationship of the States to the Crown
was, however, enunciated in his letter to His Exalted High-
ness the Nizam, dated March 27, 1926, the main conclusion
of which is as follows :
" The sovereignty of the British Crown is supreme in
India, and therefore no ruler of an Indian state can justi-
fiably claim to negotiate with the British Government on
an equal footing. Its supremacy is not based only upon
treaties and engagements, but exists independently of them
and, quite apart from its prerogative in matters relating
to foreign powers and policies, it is the right and duty of
the British Government, while scrupulously respecting all
treaties and engagements with the Indian states, to pre-
serve peace and good order throughout India/'1
As regards the right of intervention in the internal affairs
of the States, Lord Reading contended that it was inherent
1 Quoted in Sir Harcourt Butler's " India Insistent."

